TRANSACTION (CHAPTER 10 OF LISTING REQUIREMENTS): RELATED PARTY TRANSACTION
SUBJECT: CAPITAL A BERHAD (“CAPITAL A” OR THE “COMPANY”) — AIRCRAFT LEASE AGREEMENT
BETWEEN ASIA AVIATION CAPITAL LIMITED AND AIRASIA X BERHAD

1.

INTRODUCTION

The Board of Directors of Capital A wishes to announce that Asia Aviation Capital Limited (“AACL”),
an indirect wholly owned subsidiary of the Company, has on 5 December 2023, entered into
Aircraft Lease Agreement (“Agreement”) with AirAsia X Berhad (“AAX”) for the leasing of one (1)
A330-300 aircraft bearing manufacturer serial number 1596 and subject to the terms and
conditions as stipulated in the Agreement. (“Transaction”)

In view of the interests of certain directors and shareholders of the Company as set out in Section
8 of this announcement, the Transaction is deemed to be a related party transaction pursuant to
Paragraph 10.08 of the Main Market Listing Requirements (“Listing Requirements”) of Bursa
Malaysia Securities Berhad. (“Bursa Securities”)

INFORMATION OF AAX

AAX was incorporated in Malaysia on 19 May 2006, and is providing mid-range air transportation
services. With its breakthrough business model, it has the lowest unit cost base which enables it
to stimulate new market demand.

The total issued and paid-up share capital of AAX is
RM51,534,045.95 comprising 447,072,803 ordinary shares.

As at the date of this announcement, the directors and major shareholders of AAX are as follows:
Directors

Tunku Dato' Mahmood Fawzy Bin Tunku Muhiyiddin
Dato' Fam Lee Ee

Datuk Kamarudin Bin Meranun

Tan Sri Asmat Bin Kamaludin

Encik Ahmad Al Farouk Bin Ahmad Kamal

Ms Chin Min Ming

Dato' Abdul Mutalib Bin Alias

Dato' Sri Mohammed Shazalli Bin Ramly

Substantial/Major Shareholders

Direct Indirect
No. of shares % No. of shares %
AirAsia Berhad 57,072,850 12.76 - -
Tune Group Sdn. Bhd. 73,960,286 16.54 - -
Datuk Kamarudin Bin Meranun 37,070,993 8.29 131,033,136 29.31
Tan Sri Anthony Francis Fernandes 11,130,372 2.49 131,033,136 29.31

Notes:
) Deemed interested by virtue of Section 8 of the Companies Act, 2016 through a shareholding
of more than 20% in Tune Group Sdn. Bhd. and AirAsia Berhad.

Page 1 of 3


https://www.airasiax.com/directors.html#popup10
https://www.airasiax.com/directors.html#popup8
https://www.airasiax.com/directors.html#popup1
https://www.airasiax.com/directors.html#popup7
https://www.airasiax.com/directors.html#popup9
https://www.airasiax.com/directors.html#popup11
https://www.airasiax.com/directors.html
https://www.airasiax.com/directors.html

SALIENT TERMS OF THE AGREEMENT
The lease agreement would be valid for one (1) year from delivery date.

The total contract value for the one (1) year lease is estimated at RM30,542,306.73. This is
inclusive of lease rental and maintenance reserves.

EFFECTS OF THE TRANSACTION

The Transaction will not have any material financial impact on the Company and/or its subsidiaries
(“Group”) in the financial year ending 31 December 2023 nor will it have any effect on the share
capital and substantial shareholders' shareholdings of the Company. It is also not expected to have
a material effect on the net assets per share, earnings per share and gearing of the Group for the
financial year ending 31 December 2023.

RISKS FACTORS

The financial risks associated with the Transaction are expected to be limited to the contract value.
There is no other risk associated with the Transaction.

RATIONALE AND BENEFITS OF THE TRANSACTION

To streamline Malaysia AirAsia (“MAA”) fleet to narrow-body aircraft only. Additionally, the
additional aircraft is off the same cabin configuration as AAX’s existing fleet, allowing a seamless
transition into the fleet.

PERCENTAGE RATIO

The highest percentage ratio applicable to this Transaction is 0.85% and the highest aggregated
percentage ratio for all transactions between the Company and the Related Parties and/or
persons connected with them pursuant to Paragraph 10.08(1) and 10.12(1) of the Listing
Requirements of Bursa Securities is 2.19%.

DIRECTORS’ AND/OR MAJOR SHAREHOLDERS’ INTERESTS AND/OR PERSONS CONNECTED TO
THEM

Save as disclosed below, none of the directors and/or major shareholders of the Company and/or
persons connected with them have any interest, whether directly or indirectly, in the Transaction.

(a) Tan Sri Anthony Francis Fernandes is deemed interested via his direct and indirect interest
in Tune Group Sdn. Bhd. and AirAsia Berhad, being the major shareholders of AAX, pursuant
to Section 8 of the Companies Act, 2016; and

(b)  Datuk Kamarudin Bin Meranun, is deemed interested via his direct and indirect interest in
Tune Group Sdn. Bhd. and AirAsia Berhad, being the major shareholders of AAX, as well as
his directorships in AAX, pursuant to Section 8 of the Companies Act, 2016.

Tan Sri Anthony Francis Fernandes and Datuk Kamarudin Bin Meranun are deemed interested in

the Transaction (“Related Parties”) and they have abstained from all Board and management
deliberations in respect of the Transaction.
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As at the date of this announcement, the direct and indirect shareholdings of Related Parties’ in
Capital A are as set out in the table below:

Direct Indirect
Name
No. of shares % No. of shares %
Tan Sri Anthony Francis Fernandes 1,600,000 0.04 1,025,485,082 24.33
Datuk Kamarudin Bin Meranun 2,000,000 0.05 1,025,485,082 24.33

Notes:
M) Deemed interested by virtue of Section 8 of the Companies Act, 2016 through a shareholding
of more than 20% in Tune Air Sdn. Bhd. and Tune Live Sdn. Bhd.

9. AUDIT COMMITTEE STATEMENT

The Audit Committee, after having considered all the relevant factors in respect of the
Transaction, is of the view that the Transaction is in the best interest of the Company, as the
Agreement is entered under fair, reasonable and on normal commercial terms and not
detrimental to the interest of the minority shareholders of the Company.

10. DIRECTORS’ STATEMENT

The Directors’, save as the Related parties, having considered all the relevant factors in respect of
the Transaction and the recommendation of the Audit Committee, is of the view that the
Transaction is in the best interest of the Company, as the Agreement is entered under fair,
reasonable, normal arm’s length commercial terms and is not detrimental to the interest of the
minority shareholders of the Company.

11. APPROVALS REQUIRED

The Transaction is not subject to the shareholders’ approval and approval of any government
authorities.

12. TOTAL AMOUNT TRANSACTED FOR THE PRECEDING TWELVE (12) MONTHS

The total amount transacted between the Company and the Related Parties and/or persons
connected with them for the preceding twelve (12) months is RM360,546.79.

13. DOCUMENTS AVAILABLE FOR INSPECTION
The Agreement is available for inspection at the registered office of the Company at RedQ, Jalan
Pekeliling 5, Lapangan Terbang Antarabangsa Kuala Lumpur, 64000 KLIA, Selangor, Malaysia

during normal business hours from Mondays to Fridays (except public holidays) for a period of
three (3) months from the date of this announcement.

This announcement is dated 5 December 2023.
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