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AIRASIA BERHAD
(Company No. 284669-W)
(Incorporated in Malaysia with limited liability under the Companies Act, 1965)

SECOND QUARTER REPORT ENDED 30 JUNE 2016
ANNOUNCEMENT

The Board of Directors of AirAsia Berhad (“AirAsia” or “the Company”) is pleased to announce the
following unaudited consolidated results of AirAsia and its subsidiaries (collectively known as “the
Group”) for the second quarter ended 30 June 2016.

UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENT

Revenue

Operating expenses:

- Staff costs

- Depreciation of property, plant and equipment
- Aircraft fuel expenses

- Maintenance and overhaul

- User charges and other related expenses

- Aircraft operating lease expenses

- Other operating expenses

Other income

Operating profit

Finance income
Finance costs

Net operating profit

Foreign exchange (losses)/gains

Gain on disposal of interest in a joint venture
Costs related to the sale and leaseback of aircraft
Share of results of jointly controlled entities

Share of results of associates

Profit before tax

Current taxation
Deferred taxation

Net profit for the financial period
Attributable to:

- Owners of the company
- Non-controlling interests

Basic earnings per share (sen)
Diluted earnings per share (sen)

Note

INDIVIDUAL QUARTER CUMULATIVE
Quarter ended Quarter ended Period ended Period ended
30/06/2016 30/06/2015 30/06/2016 30/06/2015
RM'000 RM'000 RM'000 RM'000
1,623,550 1,324,819 3,323,371 2,621,650
(243,862) (192,607) (454,036) (364,561)
(181,528) (165,577) (359,908) (351,285)
(376,171) (476,539) (748,521) (958,502)
(76,395) (36,271) (141,650) (81,981)
(196,903) (151,679) (388,099) (299,028)
(121,960) (68,845) (233,731) (121,463)
(71,196) (66,932) (167,740) (104,239)
59,081 64,067 106,439 126,065
414,616 230,436 936,125 466,656
18,461 29,693 37,434 69,145
(156,820) (149,195) (287,198) (300,764)
276,257 110,934 686,361 235,037
(33,880) (20,585) 430,258 (270,510)
- - - 320,500
- (54,615) - (93,207)
5918 5,008 14,149 9,049
5,517 8,021 216,748 41,192
253,812 48,763 1,347,516 242,061
(3,086) (14,467) (6,581) (22,887)
91,156 208,731 (121,778) 173,184
341,882 243,027 1,219,157 392,358
342,117 243,027 1,220,244 392,358
(235) - (1,087) -

341,882 243,027 1,219,157 392,358
12.3 8.7 43.9 14.1

12.3 8.7 43.9 14.1

The condensed consolidated income statement should be read in conjunction with the audited financial statements for the
financial year ended 31 December 2015 and the accompanying explanatory notes attached to the interim financial statements.
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AIRASIA BERHAD
(Company No. 284669-W)

(Incorporated in Malaysia with limited liability under the Companies Act, 1965)
SECOND QUARTER REPORT ENDED 30 JUNE 2016

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE

Net profit for the financial period
Other comprehensive income/(loss)

Available-for-sale financial assets

Cash flow hedges

Foreign currency translation differences

Total comprehensive income
for the period

Total comprehensive income/(loss) attributable to:

Owners of the Company
Non-controlling interests

13

INCOME
INDIVIDUAL QUARTER CUMULATIVE
Quarter ended Quarter ended Period ended Period ended
30/06/2016 30/06/2015 30/06/2016 30/06/2015
Note RM'000 RM'000 RM'000 RM'000
341,882 243,027 1,219,157 392,358
57,971 (120,918) 126,908 (150,469)
280,941 58,970 (87,591) 54,998
14,422 (223) (7,024) (5,543)
695,216 180,856 1,251,450 291,344
695,451 180,856 1,252,537 291,344
(235) - (1,087) -
695,216 180,856 1,251,450 291,344
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AIRASIA BERHAD
(Company No. 284669-W)

(Incorporated in Malaysia with limited liability under the Companies Act, 1965)
SECOND QUARTER REPORT ENDED 30 JUNE 2016

UNAUDITED CONDENSED CONSOLIDATED CASH FLOW STATEMENTS

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation

Adjustments:
Property, plant and equipment
- Depreciation
- Gain on disposal
Impairment of property, plant and equipment
Fair value loss/(gain) on derivative financial intruments
Share of results of joint ventures
Share of results of associates
Gain on disposal of interest in a joint venture
Net unrealised foreign exchange gain/(loss)
Interest expense
Costs related to the sale and leaseback of aircraft
Interest income

Changes in working capital
Inventories
Receivables and prepayments
Trade and other payables
Intercompany balances

Cash generated from operations

Interest paid
Interest received
Tax paid
Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Property, plant and equipment
- Additions
- Proceeds from disposal
Investment in associated companies
Investment in available for sale financial assets
Proceeds from disposal of interest in a joint venture
Loan repayments received from associates
Acquisition of a subsidiary company

Net cash (used in)/generated from investing activities

CASH FLOWS FROM FINANCING FACILITIES
Dividend paid
Buy-back of shares
Proceeds from borrowings
Repayment of borrowings
Net cash used in financing activities

NET (DECREASE)/INCREASE FOR THE
FINANCIAL PERIOD

CASH AND CASH EQUIVALENTS AT BEGINNING
OF THE FINANCIAL PERIOD

CURRENCY TRANSLATION DIFFERENCES

CASH AND CASH EQUIVALENTS AT END OF
FINANCIAL PERIOD*

PERIOD ENDED

PERIOD ENDED

30/06/2016 30/06/2015
RM'000 RM'000
1,347,516 242,061
359,908 351,285
(9,197) (1,778)
11,659 -
30,077 (353,894)
(14,149) (9,049)
(216,748) (41,192)
- (320,500)
(474,545) 795,822
287,198 300,764
- 93,207
(37,434) (69,145)
1,284,285 987,581
(14,431) (10,631)
(182,880) (127,314)
178,473 494,140
(200,071) (423,140)
1,065,376 920,636
(243,311) (235,748)
21,006 10,748
(11,604) (8,503)
831,467 687,133
(247,568) (196,039)
10,364 903,046
(53,400) (22,615)
- (53,811)
- 347,044
48,464 44,750
(101,500) -
(343,640) 1,022,375
(111,315) -
(160) -
7,503 126,635
(1,224,645) (1,361,779)
(1,328,617) (1,235,144)
(840,790) 474,364
2,426,696 1,337,849
(2,799) 25,539
1,583,107 1,837,752

* Included within the balance at end of the financial period is an amount RM536.6 million restricted cash pledged as securities

for banking facilities
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AIRASIA BERHAD
(Company No. 284669-W)
(Incorporated in Malaysia with limited liability under the Companies Act, 1965)

SECOND QUARTER REPORT ENDED 30 JUNE 2016

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION
AS AT AS AT
30/06/2016 31/12/2015
RM'000 RM'000
Note
NON CURRENT ASSETS
Property, plant and equipment 15 10,694,658 10,927,645
Investment in associates 23 1,297,934 1,020,640
Investment in a jointly controlled entity 23 178,174 164,024
Other investments 367,443 235,097
Intangible assets 137,312 19,184
Deferred tax assets 707,152 828,950
Receivables and prepayments 1,587,266 1,412,242
Deposits on aircraft purchase 319,290 334,487
Amounts due from associates 1,009,071 1,142,119
Derivative financial instruments 33 668,886 945,490
16,967,186 17,029,878
CURRENT ASSETS
Inventories 40,583 26,152
Receivables and prepayments 591,865 617,422
Deposits on aircraft purchase 320,191 348,820
Amounts due from joint ventures 8,636 5,708
Amounts due from associates 647,698 394,970
Amounts due from related parties 42,016 43,851
Deposits, bank and cash balances 1,583,107 2,426,696
Derivative financial instruments 33 305,444 419,112
Tax recoverable 9,891 3,648
3,549,431 4,286,379
CURRENT LIABILITIES
Trade and other payables 1,395,882 1,634,057
Sales in advance 750,819 664,251
Derivative financial instruments 33 269,195 582,491
Amounts due to a related parties 46,253 13,661
Borrowings 32 1,846,906 2,377,256
4,309,055 5,271,716
NET CURRENT LIABILITIES (759,624) (985,337)
NON CURRENT LIABILITIES
Trade and other payables 1,390,729 1,043,994
Amounts due to an associates 74,374 76,216
Borrowings 32 8,896,815 10,235,579
Derivative financial instruments 33 260,809 237,898
10,622,727 11,593,687
5,584,835 4,450,854
CAPITAL AND RESERVES
Share capital 7 278,297 278,297
Share Premium 1,230,941 1,230,941
Treasury shares (160) -
Foreign exchange reserve 11,924 18,948
Retained earnings 4,464,669 3,355,740
Other Reserves (392,281) (431,598)
5,593,390 4,452,328
Non-controlling interests (8,555) (1,474)
Total equity 5,584,835 4,450,854
Net assets per share attributable to ordinary
equity holders of the Company (RM) 2.01 1.60

The condensed consolidated statement of financial position should be read in conjunction with the audited financial statements
for the financial year ended 31 December 2015 and the accompanying explanatory notes attached to the interim financial

statements.
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AIRASIA BERHAD
(Company No. 284669-W)
(Incorporated in Malaysia with limited liability under the Companies Act, 1965)
SECOND QUARTER REPORT ENDED 30 JUNE 2016

KEY OPERATING STATISTICS - 30 JUNE 2016

Performance indicator for Malaysian operations for current quarter against the same
quarter last year

Quarter Ended: 30 June Apr - Jun Apr - Jun Change
2016 2015 y-0-y
Passengers Carried 6,545,131 5,951,924 10%
Capacity 7,539,863 7,432,560 1%
Seat Load Factor 87% 80% 7 ppt
RPK (million) 8,613 7,263 19%
ASK (million) 9,996 9,100 10%
Average Fare (RM) 153 141 8%
Ancillary Income Per Pax (RM) 48 46 5%
Unit Passenger Revenue (RM) 201 187 7%
Revenue / ASK (sen) 13.35 11.98 11%
Revenue / ASK (US cents) 3.33 2.99 11%
Cost/ ASK (sen) 11.48 11.73 2%
Cost / ASK (US cents) 2.87 2.93 -2%
Cost / ASK-ex Fuel (sen) 7.72 6.50 19%
Cost / ASK-ex Fuel (US cents) 1.93 1.62 19%
Aircraft (end of period) 81 80 1%
Average Stage Length (km) 1,319 1,230 7%
Number of Flights 41,342 41,292 0%
Fuel Consumed (Barrels) 1,594,424 1,531,057 4%
Average Fuel Price (US$ / Barrel) 59 78 -24%

Exchange Rate: RM:USD — 4.0075 - prior year US cent figures are restated at the current period
average exchange rate

Definition and calculation methodology

ASK (Available Seat Kilometres) Total available seats multiplied by the distance flown.

RPK (Revenue Passenger Kilometres) Number of passengers carried multiplied by distance
flown

Revenue/ASK Total airline revenue divided by ASK

Cost/ASK Total airline expenses before net operating profit divided
by ASK

Cost/ASK — ex fuel Costs, as defined above, less fuel expenses, divided by
ASK
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AIRASIA BERHAD
(Company No. 284669-W)
(Incorporated in Malaysia with limited liability under the Companies Act, 1965)
SECOND QUARTER REPORT ENDED 30 JUNE 2016

NOTES TO THE UNAUDITED ACCOUNTS - 30 JUNE 2016

Basis of preparation

The interim financial report is unaudited and has been prepared in accordance with
Malaysian Financial Reporting Standard (“MFRS”) 134: “Interim Financial Reporting” and
paragraph 9.22 and Appendix 9B of the Bursa Malaysia Securities Berhad (“Bursa
Malaysia”) Listing Requirements.

The interim financial statements should be read in conjunction with the audited financial
statements of the Group for the financial year ended 31 December 2015.

Summary of significant accounting policies

The accounting policies and methods of computation adopted for the interim financial
statements are consistent with those adopted for the audited financial statements for the
financial year ended 31 December 2015.

Details of standards, amendments to published standards and interpretations to existing
standards that are applicable to the Group with effect from 1 January 2016 or later are
provided in part B general information and summary of significant accounting policies in
the audited financial statements of the Group for the financial year ended 31 December
2015. The adoption of the standards applicable to the Group that came into effect on 1
January 2016 did not have any significant impact on the Group upon initial application. The
Group did not early adopt any new standards, amendments to published standards and
interpretation to existing standards.

Auditors’ report on preceding annual financial statements

The auditors have expressed an unqualified opinion on the Group’s statutory financial
statements for the financial year ended 31 December 2015 in their report dated 31 March
2016.

Seasonality of operations

AirAsia is primarily involved in the provision of air transportation services and thus, is
subject to the seasonal demand for air travel. The load factor was 87% in the quarter under
review, which was 7 percentage points higher than the same period last year. Compared
against the immediate preceding quarter (first quarter January - March 2016), the load
factor has increased 2 percentage points. This seasonal pattern is in line with the
expectation of the Group.
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AIRASIA BERHAD
(Company No. 284669-W)
(Incorporated in Malaysia with limited liability under the Companies Act, 1965)
SECOND QUARTER REPORT ENDED 30 JUNE 2016

NOTES TO THE UNAUDITED ACCOUNTS - 30 JUNE 2016

Unusual items due to their nature, size or incidence

There were no unusual items affecting assets, liabilities, equity, net income or cash flows
during the current quarter and financial period-to-date.

Changes in estimates

There were no changes in estimates that have had material effect in the current quarter and
financial period-to-date results.

Capital and reserves

During quarter ended 30 June 2016, the total issued and paid-up share capital of the
Company remained unchanged at RM278,297,408. There was no cancellation, repurchases,
resale and repayment of debt and equity securities for the period ended 30 June 2016.

Dividend paid

The first and final single-tier dividend of 4.0 sen per share on 2,782,974,080 ordinary
shares of RMO0.10 for the financial year ended 31 December 2015, amounting to
RM111,314,963.20 was paid on 29 June 2016 to shareholders whose name appeared in the
Record of Depositors at the close of business on 30 May 2016.

Segment reporting

Operating segments are reported in a manner consistent with the internal management
reporting provided to the chief operating decision maker, which is the Group's Chief
Executive Officer ("GCEQ") effective 1 July 2015 . The GCEO considers the business
from a geographical perspective. The operating segments have been identified by each Air
Operator Certificate ("AOC") held under the AirAsia brand, and are categorised as
Malaysia, Thailand, Indonesia, Philippines, India and Japan.

The GCEO assesses the performance of the operating segments based on revenue and net
operating profit.

Segment analysis by product categories has not been prepared as the Group is primarily
engaged in the provision of air transportation services. Reconciliation to the reportable
segments relates to the elimination of the associate companies.
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AIRASIA BERHAD
(Company No. 284669-W)
(Incorporated in Malaysia with limited liability under the Companies Act, 1965)
SECOND QUARTER REPORT ENDED 30 JUNE 2016

NOTES TO THE UNAUDITED ACCOUNTS - 30 JUNE 2016

9. Segment reporting (continued)

a) Reconciliation of segement revenue to reported revenue:
Quarter ended

30/6/2016

RM miillion

Segment revenue 2,767.3

Add: Inter-segment revenue 343.0
Less: Revenue from associated companies which were not

consolidated (1,486.7)

1,623.6

b) Reconciliation of segment profit before taxation to reported profit before taxation:

Quarter ended

30/6/2016

RM million

Segment profit before taxation 212.4
Add: Expenses from affiliates which were not consolidated 2‘5‘;2

¢) Reconciliation of segment assets to reported total assets:
Quarter ended

30/6/2016

RM million

Segment assets 23,558.7
Less: Assets of affiliates which were not consolidated (3,042.1)
Reported net assets of AirAsia Berhad 20,516.6

d) Reconciliation of segment liabilities to reported total liabilities:
Quarter ended

30/6/2016

RM million

Segment liabilities 18,640.7
Less: Liabilities of affiliates which were not consolidated (3,708.9)
Reported net assets of AirAsia Berhad 14,931.8

-11-
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AIRASIA BERHAD
(Company No. 284669-W)
(Incorporated in Malaysia with limited liability under the Companies Act, 1965)
SECOND QUARTER REPORT ENDED 30 JUNE 2016

NOTES TO THE UNAUDITED ACCOUNTS - 30 JUNE 2016

10. Revenue
Quarter ended Quarter ended
30/6/2016 30/6/2015
RM million RM million

Passenger seat sales 991.4 806.6
Baggage fees 139.1 1159
Aircraft operating lease income 328.5 2343
Other revenue 164.6 168.0

1,623.6 1,324.8

Other revenue includes assigned seat, freight, cancellation, documentation, surcharges and
other fees and the on-board sale of meals and merchandise.

11. Other Income
Quarter ended Quarter ended
30/6/2016 30/6/2015
RM million RM million

Gain/(loss) on disposal of property, plant and

equipment 9.2 2.7)
Others 49.9 66.8
59.1 64.1

Other income (‘others’) includes brand licence fees, commission income and advertising
income.

12. Aircraft sale and leaseback transactions
In the previous financial year, the Board approved the sale and leaseback of 16 vintage A320

aircraft in view of the incoming delivery of Airbus A320neo aircraft starting 2016. A total of 16
transactions were completed as at the end of the previous financial year.
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AIRASIA BERHAD
(Company No. 284669-W)
(Incorporated in Malaysia with limited liability under the Companies Act, 1965)
SECOND QUARTER REPORT ENDED 30 JUNE 2016

NOTES TO THE UNAUDITED ACCOUNTS - 30 JUNE 2016

13. Other Comprehensive Income

Cash flow hedges represent fair value changes due to movement in mark-to-market position on
effective hedging contracts at 30 June 2016 as compared to 31 March 2016 as follows:

Quarter ended Quarter ended
30/6/2016 31/3/2016
RM million RM million

Fair value gain/(loss) in the period 58.0 69.0
Amount transferred to income statement 280.9 (368.5)
338.9 (299.5)

Fair value changes in effective hedging contracts are recognized directly in equity and are
transferred to the income statement in the same period as the underlying hedged item impacts
profit or loss.

14. Disclosure of Realised and Unrealised Profits

The cumulative retained profit of the Group and its subsidiaries comprises realized and
unrealised profit as disclosed in the table below.

As at As at
30/6/2016 31/12/2015
RM’000 RM’000
Total retained profit of AirAsia Berhad and its
subsidiaries
Realised 5,845,890 5,771,224
Unrealised (895,588) (1,698,954)
4,950,302 4,072,270
Total share of accumulated gains/(losses) from
associates
Realised (605,220) (821,968)
Total share of accumulated gains/(losses) from joint
ventures
Realised 119,587 105,438
Total group retained profit as per consolidated
accounts 4,464,669 3,355,740
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AIRASIA BERHAD
(Company No. 284669-W)
(Incorporated in Malaysia with limited liability under the Companies Act, 1965)
SECOND QUARTER REPORT ENDED 30 JUNE 2016

NOTES TO THE UNAUDITED ACCOUNTS - 31 DECEMBER 2016

Property, plant and equipment

(a) acquisition and disposals

During the quarter ended 30 June 2016, the Group acquired property, plant and equipment with
a cost of RM151.9 million (quarter ended 30 June 2015: RM12.8 million).

During the quarter ended 30 June 2016, proceeds from disposal of property, plant and
equipment totaled RM10.4 million (quarter ended 30 June 2015 RM903.0 million).

(b) revaluation

There was no revaluation of property, plant and equipment in the quarter under review or in the
same quarter of the prior year.

(c) impairment

There was no impairment of property, plant and equipment in the quarter under review or in the
same quarter of the prior year.

Post balance sheet events

There were no material events after the period end that have not been reflected in the financial
statements for the financial period ended 31 December 2015 as at the date of this report.
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AIRASIA BERHAD
(Company No. 284669-W)
(Incorporated in Malaysia with limited liability under the Companies Act, 1965)
SECOND QUARTER REPORT ENDED 30 JUNE 2016

NOTES TO THE UNAUDITED ACCOUNTS - 30 JUNE 2016

Changes in composition of the Group

On 3 February 2016, the Company entered into a Share Sale Agreement with Tune Money
International Sdn. Bhd. for the acquisition of up to 2,072,000 ordinary shares of RM1.00 each
(“Shares”) representing 25.8% equity interest in the issued and paid up ordinary share capital of
Think BIG Digital Sdn. Bhd. (“BIG”) for a cash consideration of RM101.5 million. Subsequent
to this, the Company’s equity stake in BIG has increased to 71.9% and the investment in BIG
has been reclassified from an investment in associate to investment in subsidiary.

Contingent assets

As at the date of this report, the Group does not have any contingent assets.

Changes in contingent liabilities since the last annual balance sheet date

There were no material changes in contingent liabilities since the latest audited financial
statements of the Group for the financial year ended 31 December 2015.

Capital commitments outstanding not provided for in the interim financial report

Capital commitments for property, plant and equipment:
Group and Company
30/6/2016  30/6/2015
RM’000 RM’000

Approved and contracted for 79,869,827 67,574,782
Approved but not contracted for 8,718,681 15,649,253

88,588,508 83,224,035
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AIRASIA BERHAD
(Company No. 284669-W)
(Incorporated in Malaysia with limited liability under the Companies Act, 1965)
SECOND QUARTER REPORT ENDED 30 JUNE 2016

NOTES TO THE UNAUDITED ACCOUNTS - 30 JUNE 2016

21. Material related party transactions

Details of the relationship and transactions between AirAsia and its related parties are as described
below. The related party transactions described were carried out on the terms and conditions
obtainable in transactions with unrelated parties unless otherwise stated.

Name of company Relationship
AirAsia Go Holiday Sdn Bhd Subsidiary
AirAsia (Mauritius) Limited Subsidiary
AirAsia Investment Limited Subsidiary
Koolred Sdn Bhd Subsidiary
AirAsia Global Shared Services
Sdn Bhd Subsidiary
Asia Aviation Capital Ltd Subsidiary
MadCience Sdn Bhd Subsidiary
TPaay Asia Sdn Bhd (formerly known
as Tune Money Sdn Bhd) Subsidiary
Rokki Sdn Bhd (formerly known
as Tune Box Sdn Bhd) Subsidiary
Rokki Avionics Sdn Bhd Subsidiary
Think Big Digital Sdn Bhd Subsidiary
PT Indonesia AirAsia Associate of a subsidiary
AirAsia Inc Associate of a subsidiary
Thai AirAsia Co. Ltd Associate of a subsidiary
AirAsia Japan Co. Ltd Associate of a subsidiary
AirAsia (India) Private Limited Associate of a subsidiary
AAE Travel Pte Ltd Associate of a subsidiary
Philippines AirAsia Inc. (formerly
known as Zest Airways, Inc.) Associate of an associate
Asian Aviation Centre of Excellence
Sdn Bhd Joint venture
AirAsia X Berhad Company with common directors and shareholders
Tune Insurance Malaysia Berhad Company with common directors and shareholders
Queen Park Rangers Holdings Ltd Company with common directors and shareholders
Thai AirAsia X Co. Ltd Company with common directors and shareholders
PT Indonesia AirAsia Extra Company with common directors and shareholders
Caterhamjet Global Ltd Company with common directors and shareholders
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AIRASIA BERHAD
(Company No. 284669-W)
(Incorporated in Malaysia with limited liability under the Companies Act, 1965)
SECOND QUARTER REPORT ENDED 30 JUNE 2016

NOTES TO THE UNAUDITED ACCOUNTS - 30 JUNE 2016

21. Material related party transactions (continued)

Significant related party transactions which were entered into on agreed terms and prices for the
financial period ended 30 June 2016 are set out below:

Quarter ended Quarter ended

30/6/2016 30/6/2015
RM’000 RM’000

Thai AirAsia
Lease rental income on aircraft 126,614 108,950
Indonesia AirAsia
Lease rental income on aircraft 42,886 89,342
Philippines AirAsia
Lease rental income on aircraft 23,866 20,312
India AirAsia
Lease rental income on aircraft 22,118 15,701
PT Indonesia AirAsia Extra
Lease rental income on aircraft 21,039 -
Asian Aviation Centre of Excellence Sdn Bhd
Training costs charged to AirAsia Berhad (6,244) (6,132)
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AIRASIA BERHAD
(Company No. 284669-W)
(Incorporated in Malaysia with limited liability under the Companies Act, 1965)
SECOND QUARTER REPORT ENDED 30 JUNE 2016

NOTES TO THE UNAUDITED ACCOUNTS - 30 JUNE 2016

22. Review of performance

Performance of current quarter against the same quarter last year for Malaysia

Quarter Ended: 30 June Apr - Jun Apr - Jun
2016 2015
RM'000
Revenue 1,623,550 1,324,819
Operating expenses:
- Staff costs (243,862) (192,607)
- Depreciation of property, plant and equipment (181,528) (165,577)
- Aircraft fuel expenses (376,171) (476,539)
- Maintenance and overhaul (76,395) (36,271)
- User charges and other related expenses (196,903) (151,679)
- Aircraft operating lease expenses (121,960) (68,845)
- Other operating expenses (71,196) (66,932)
Other income 59,081 64,067
Operating profit 414,616 230,436
Finance income 18,461 29,693
Finance costs (156,820) (149,195)
Net operating profit 276,257 110,934
Foreign exchange losses (33,880) (20,585)
Share of results of jointly controlled entities 5,918 5,008
Share of results of associates 5,517 8,021
Costs related to the sale and leaseback of aircraft - (54,615)
Profit before tax 253,812 48,763
Current taxation (3,086) (14,467)
Deferred taxation 91,156 208,731
Net profit for the financial period 341,882 243,027
EBITDAR 718,104 464,858
EBITDAR Margin 44% 35%
EBIT Margin 26% 17%
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AIRASIA BERHAD
(Company No. 284669-W)
(Incorporated in Malaysia with limited liability under the Companies Act, 1965)
SECOND QUARTER REPORT ENDED 30 JUNE 2016

NOTES TO THE UNAUDITED ACCOUNTS - 30 JUNE 2016

Review of performance (continued)

The Group recorded revenue of RM1,623.6 million for the quarter ended 30 June 2016
(“2Q16”), 23% higher than the revenue of RM1,324.8 million recorded in the quarter ended 30
June 2015 (“2Q15”). The revenue was supported by a 10% growth in passenger volume while
the average fare was up 8% at RM153 as compared to RM141 achieved in 2Q15. Ancillary
income per passenger increased by 5% to RM48 year-on-year. The seat load factor was at 87%
which was 7 percentage points higher than the same period last year.

The profit before tax for the period was RM253.8 million compared to profit before tax of
RM48.8 million in the same quarter of 2015 while the net profit for the period was RM341.9
million compared to a net profit RM243.0 million in the same quarter of 2015. The growth in
2Q16 net profits is mainly attributable to the revenue growth during the quarter of 23% which
was mainly due to the increase in aircraft operating lease income and a 24% reduction in the
average fuel price from USD78 per barrel in 2Q15 to USD59 per barrel in 2Q16.

Cashflow commentary for current quarter against immediately preceding quarter

. Apr - Jun Jan - Mar
Net Cash Flow (RM'000) 2016 2016
Cash from Operations 507,739 323,728
Cash from Investing Activities (118,813) (224,827)
Cash from Financing Activities (564,425) (764,192)
Net Cash Flow (175,499) (665,291)

The Group’s cash inflow from operations was RM507.7 million, compared to RM323.7 million
in the immediate preceding quarter ended 31 March 2016. Net cash flow in the quarter
amounted to a RM175.5 million outflow, as cash in flows from operating were exceeded by
cash outflows from investing and financing activities.

The net gearing ratio as at 30 June 2016 and 31 December 2015 was as follows:

Balance Sheet As at As at
RM miillion 30/6/2016 31/12/2015
Total borrowings 10,744